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Abstract

This study investigated the relationship between external debt
and economic growth, prompted by continuous increases in
Egypt’s external debt to finance its annual budget. Time series
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data for the period 1991-2018 were collected from the World
Bank and the Central Bank of Egypt. The study employed the
Autoregressive Distributed Lag (ARDL) cointegration approach
explain the error correction mechanism to ascertain the short-run
dynamic nature of external debt and economic growth.
Consistent with some existing empirical evidence, the study
reveals a negative and significant influence of external debt on
economic growth in Egypt either in short run or long run.
Further, budget deficit, inflation and Multilateral debt to total
debt ratio has positively significant effect in determining growth
performance in Egypt either in short run or long run. Population
has negatively significant influence in short run but positively
significant in long run. Trade openness and secondary enrollment
ratio has insignificant effect either in short or long run.

The study, therefore, recommends a more productive use of the
external debt fund to affect growth.

The error correction is correctly negatively signed and highly
significant and has a high magnitude (-0.6086) suggesting a
speed adjustment process, which means that, if Economic growth
is 1 percent out of equilibrium, a 60.86 percent adjustment
towards equilibrium will take place within the first year.

Keywords: External Debt, Debt Burden, Economic Growth,
ARDL, Egyptian Economy.
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Glay adiyall sl ecae off (Pattillo, et. al, 2004)™ os,als sl s s
DY) Glea e Ja¥1 s a8 il 501 sl laiiud) ad il g aSlll axe
Gl plie (B LY (A e O el muay N Byghall Jisha
Sashll Jal¥) jaa Sl Agdladl aS axe Al sy J skl <l 38

Debt Laffer Curve &Y iaie 4 b :laals

sailly ol gl Gn dad e A8l asay cpall Y Jdade (i
do . slaiBY) gaill ) ey ¢y gall Jial (5 sine @llia ol (al yily Sll3 5 ¢ galiai@Y)
G S Gy gaBY) gaill ddle) ) Goall o815 w3 g clld (e 2
Aail) (s ABal) Jlela cpall Y aie pladiud (S 4l (Cohen, 1993)
o) Al () sl slad die A3] isiall g sy G LY 5 G spall A
Al ey (@l ol e 50l A pme (6 st 5l el any L
Aalial) 3l sall e Juall el ) B 4l s Sae Jisall e Al (gl Jang
@l aa g byl saill Calaal 3 a8 A sacluy o oS A Ll laiindl)
Ly 8y (Gl a5 Gpall oS 5 il Bla, (pee (5 sl 22y (al BY) ()8
{(Pattillo et al., 2002)"* sabaB¥! saill

Alli aliea o V) (e gaill e alall Cpall 58 il jo sac cal gl il
Gelay ple IS 2wl Joall doa jlall G gall Lol e &S cilal all

YY) S sl e ) aladl)
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Y G ddalite salaBiy) saill e dpa Al G gall Y dddail) el al
sl de sama o Agall 8 Jadh ud cadlial g ¢ i dgag are g Yl aludl
Zasall yaEis apaat by Aud pall 358 & Wyl Sy dgiud o a1 A
Dl Gl Ley 5 08al) 2 3aill Lgiianad 31 AalaB¥) Col yaiall de sana g
el e el

saills easll ool G Al ARl clul Al ey cndl Laygd
(Reinhart and Rogoff, 2010""; Butts, 2009""; Hameed su<iy)
and Chaudhary, 2008"; Were, 2001"; lyoha, 1999 Fosu,
ia) @Mde asas osoal T ¢ 1999 Elbadawi et al., 1996")
Gl cidl WS (Jayaraman et al., 2008 and Warner, 1992™).
(Frimpong and baiy) saill g oa JAl cpall G d8e 255 ade (5 A
Oteng-Abaye, 2003"; Afxentiou and Serletis, 1996";
. Chowdhury, 1994""; Cohen, 1993™)

dl yal) Aiagia |V
lghanly il Lol S piall s Al gpe Joli ¢ all 18 b
sl (g Bl LY e Mamb dele Jpanll LSy Gl 23 gl
Dol el 23 gail) HLadY AalaBiy) Gl jpuaiall Zuia 31 Judlad) (ailiad
A a9 o3 sadll ual Al 85 ¢(s pkaill o )
A yall i gad V)Y
Ol Ll 23 sad el o3 Al il ) e duiaye o5 Le g Aalaidy) 4 laill L
Aaagiual) Fast )l i) Jody Cuny jemn 8 s0a®BY) gaill e s Al
& el gay  eall osill il ) s al ool Jea) sl gl
Gl Bae Lo Caadie)y Z3gaill Baga Gauadl G jaiall e 22 ddl)
5 simns cllea) laall mill) T ) Aelad) Z50sall e Jie Ay

YY) S sl e ) aladl)
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s il ZUEY) A 505 (Sl aal ) (s s el 28 dui g il
e Al pall Jlea) ) Gl ) saasie da HAd) ) soall A g Sl dae
AU IS =3 gaill 2y

Y=f(E,B,O,P,N, S, M)
daws B oY o) e Gl Al JlaulG adsll ey ol &) Y Jieg Cua
L) dalad) 453 gl Sae Ao B Jlaa¥) e sill il U s Al gl
gl il palall el Lulie o jladll ~Uay) da 0 O ¢ Jea¥) sl
DSl G die | yume aduzmill Jaee Poelea) sl il )
G M s alaill b LIAY) Jse S (Sl 23 N ¢(2010=100)
e Al lead 1) Cal YY) santie o sl
2018 Y 1994 5 il JMA dusl 5l Jae < il 4y il Clill) aladid 5
e e sl ) iy Falall Gl mues o Jpeaall 5 25 jaa
L «(World Bank Development Indicator, 2020)™" sl elidl 4y
&Sl il e Lgle Jsanll 23 il g A1 gal) dalall 4550 sall e A lae
ekl (8 (V- 2) Jsandl g Jal sall 02b gen Jelals Mg sl
(Easterly, W. sbws Jyiwls (Fischer, 1993)°" i cilul ja il
Qia of 1 gan g5 el sad waas b Aullll Al 52 and Rebelo, 1993°)
( Millys galai®V) gaill o Lubes 155 Gujley 430 el 3 Ui g 1508 3ae
Al s laBY) saill 5 dalall Ll gall e o Jay i G QB O 1o B
Ause

ali e adl V) ¢ S B6liSy 0 ) gall (it SLaBY) & Ggon 1750 JlansY) Canl
5 e 553 8 iy (oL Y o 5 o ) gl Y (S 5 24
il (e 251 2 e Gl L0 A (0 sl e 1l il
.(Barro,1996°" and Khan and Ssnhadji, 2001°") sLa®¥) & cplebeial

YY) S sl e ) aladl)
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gl el e Galis adcatl) Sy o o giall (g el

saill i 3 AT Gl 1 aie el sail) 4y ylas 8 (gl Jlall (il any
(SER) sl L ylaally Blaily) dad i 73 saill (panal o3 131 salaidY)
Juall el 1 sS o sl ey sl JWd) Gl o JaasS Sl s )
3 gl 5 (O salaiall Galai¥) Joay s (B saill o ) Ll 5 il
Agab) ST 56K o )

il A A a5 )l Jlea) 4o SIS (e (aliall o5 ladll ZUSY) Sy
Y alamiY) s Cua allall Ady SlamY) Ll ) gae el sl
s L 1 il 5 YY) 8 Al el il Jle 508 ST jlas Talaa)
Gs ATy cslla elal Jsall ki 3k B ) e eS8 e Ay
s A 0sSale JS Aa gitall lalaBy) of (Gallup, J. et al., 1998)°°
dalral) ClLaBYL 4 jlie alladl 48 (e saaa HISE ) L A Y Juzadl
33l 3 (0 sSs off @855 @l ¢ (Barro, 1996°° and Easterly, et. al, 1997°)
U oS Sl any LS (ebaBY) gaill e ) il sl @D ARESY
salll o Gula aapils 0 o adsidl b cgalaBY) gl L
RN )Y

2y o il JalSll Jidas a5 Al cl ) ghail) Caula 5 ) Canll 13 Cangy
A Aalall gae ) kil pas A gabaBY) el 5 o Al (pall (G A8l
&b Al igida gl EalaBY) dyatill g Jagdadill i jal Cl i) o3a Jie
Gl aiall die ) Judlall pailiad audl Coswy Al dpeal ) )
Zasall ey dlule O Jalsill A5y aaad dal e duljall dae by

:Unit Root Test das gl j3a JLad) /v
s 48 2al Unit Roots Test sas sl jis Jlidl) aodig Y1 6 5ladll

YY) S sl e ) aladl)
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paad Aayh A8 ) Al cuiady ulall (A deadiuall dgie I Judlall ¢ oS
Augmented Dickey- shall Hl8 - (Soy jlial alasiul A (e clgd S
o5 Agie N JuBladl ) oS o Al & 400 3 5hadl) 45 Fuller (ADF)
Bounds 2sasll sl NRESAE & yidal) Jalsill ol jlaal ) Jsats da )
ARDL g3 jl b test
Aaia ) el O S (s2e LAY sl Cullal) e Basgll ia L) a
Al Aslead) e 43 18 adiad 5 AabaBY] il el

Y, = oY, +&,
Ly 53 sy ) zle W) as g o (t) sl B Luidl) v, Jiaig
coV(£)=0 sia (s s liis (6°=1) Sl G5 (M=0) Aea g sl s
Al e Aia ) ALl o ity el (8 Lilas) A gl (p=1) 0S8 Ladic
Bas gl jia e e bl o
1) Y, dallae o Gun oGaol) 230 Al e die ) Aluls JS dallas angg
o3 Ay ASlu elaal (1,2,3, ..., d) A2l Gsdl) aal Al e cals
Dbl s va 1(d) W e ¢ d AN (e AlalSia A 3l ALl ) oS5 Al
D3 e et A Ul LaaY deadiuall okl aal e shall [l S
r V) e JLEAY) 18 ading 5 csaa )
(i) olad) & g adalla (9 1 gY) A gadll

k
AYy=(p-DYi 1+ ZP iAYr g +S;
j=1

sladl (gt g adalla 2 ga g 5 AGY Zgall
a3

k
AY; =a+(p-DY,_, + ijAYt—l +&
=1
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) oladl 15 g9 adala 3 ga g s G ] gall)

k
AY; =a+ T +(p—DY, 4 +ijAYt71 +St

i lai) Ty adadall o Jiay Cus
IS i iy i3
T =(t—1—%Nj , (22,3, ..., N)
A Zapall e el lanasd a5 calae ) shalall 6 58 K, Jiais
K, —intf2(N/200)%43 , int=integr
Aall aaa N
ol i jall Jh 8 adadall & gimall (5 ghuie 2aaT 24 Y
Lg)s..al\ ub)él\ -
Ho: p=1
daadl gl -
Hi: p <l

Al led Al oda by g tall il Jis aaly gslad p culS 134
zanaall 2al gl e S8 p il 13) el Sl e Ll ol 3as gl s (e a3l
el Aludiall () S5 Al o2a G o) (a dll Jii g (5 jhall ) (il
AL 0685 Jull g 3aa ) Has e Al

s jidiall Jalsil) SLas ¥/

(a8 Al pae dgia ) Judb 3 ) gua (A O il (e 30 G Jlaail A8le puadl Nie
tads R? Jie il pise el ol s i (A8 ) 5 y0al) A83al) 028 (o 5S3 f (Sadl)
(1) ooV sas DAL Dte (M aa 38 Ol paiall oda il (Y 6 S & sl

YY) S sl e ) aladl)
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ABle gin Jay i ol chaliaio Lot 380l Jray (o3 5eY) Lagen Logd i o1
Aalodl g S aaad Jslall anl (f 0 2 W e 5 Do Ao (ual 5 Bl 5l ) 8
e & Ol priall jlaas¥l s AV cilall e oS0 5 al a1 sa a3l
Jashll Ja¥) paibiad (i ) (a5 845y cslhaall Jally al e IS (35 4
Gishall sl Ja¥) Gaibad Jaad Cua & il JolSill 5 S8 coela Ua (s
Ay a5 Al e Jua) bl sl CulS )5 s Sk il a2 o S
Ak e i) JelSill o) Jall oSay il @il JalSil 5 S
Al e JaY) AL gla A ) 55 A e J gaanll
Ol culS 13 a5l 8 X Y Otie ) Ol (g & yidiall JalSill 3 4S8 jadlis
10 sl (d) AN e (e GsilalSia i)
AL A8l o ppatall Cpada g an s

Y=g+ Xi + 14
JalSi aa g Al 028 b ¢ (b<d) Cua (D) Al e AalSie d83)) 028
(HS it bua o5 (d,D) 4500 e Xis Y Oftvie 311 bl (g A e
aend ()} g ol juiiall JalSal lasil Alolaay ¥, = gy 4 X, 4+ Adabaall ansi
8 Aia 3l Judlall (g sl Doyl (kg ¥ Al o2 85 o e (e SSY 5 Sl
S ore Bl e Y il sl QeSS A5 0585 o Ja iy oS0y ekl A5
Al il el (e ol JalSi 4 ) (6 sl
e eaaia W Judludl o & yidal) JalSHll 2 ga g (g2 JWEAY 3,k 33c a4y
Cleatie 22 yaaily (Johansen-Juselius (s sa O sila s 44y 5k el
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5 (Johansen, 1988, 1991%") cplia) ol sa) a8 & jiidl Jalsil)
s @l jlaa) e aaes il o (Johansen and Juseluis, 1990°7)
Yl el cla sad |ikelihood Ratio Tests (LR) dabasl!
Maximum 5 el olaall adll jL330 5 Trace of the Stochastic Matrix
.Eigenvalue Stochastic Matrix
Jae @l idl &8 o llan by S5 bl o mda)l Jalall ol laal o)
s 488y il Lie ziiy <l JLaaY) o8 ()l 5 clguusds 4 )1 (e ALal S Al )
gl ISR il Aaiip T s (Colaliall 2ae) dulall die aas K1) L
O A5 O e 408 2l s ARDL 4 sall duia 3l & gadll SIAN JlassV) xgia
(Pesaran at al., 2001)"" s_a¥) 5 i) 3 aladin¥) Al
de ) gall daia ) il gadll I jlaady) 3 gal £/V
Autoregressive Distributed lag model (ARDL)
ALy gha 5y a5 38 a3l Judld) a6 b adl e 3 gaill da (el
(olaBY) Cargll & el Ll calaBmY) A aia (n Jeat Luw
o g 558 X Jiual jurial b pueall Y il uaiall sl o) AT 3l
sl il s L) G deatl Al 3aal il 1 (e 3l e pl 5 Gl
sl (A Ll sy Aabaliall 4y il ol el 8 L
Autoregressive 4e jsall dajll Gl gadll SN lasiV 23 sl Aty
e Wadll mmiai #3550 ) Distributed lag model (ARDL)
g sl o= s Unrestricted Error Correction Model(UECM) 24l
olal) Ll s Al oo adus o il JelSH Y )
daleiall I (e paldil (e WiSay LS gl Guis A Jyshlly yuaill
e 0sS3 ARkl a3 e dasll) Cilaleal) ld @l I ALYl ) ykdiall Caday
Zasaill 138 Gk Ky LS| 1) dal W) AlSie Cgan el LY 0388 5 5 i

YY) S sl e ) aladl)
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S 1(0) ha Al (e AlalSia (5] (5 sl die SLa O priall kS o) g
Sl el ol 05 YT o yid g clagie e sl 1(1) oY) AN (e ALalSia
Al 4l Ll zasaill 138 ity Jeb 5 1(2) 4l Al e Slal<ia
& yisiall JalSal ) Uil alaea S 138 5 oy Al aan 1S 13 Ledlla
Bl ST il 0 5S5 SV 5 Aal) aas 0 5S0 of sy ) ol

oY) sshall 8 L clgha S e ARDL 48k Gubai aby
Sadl ye Uil s ) A elld g Al jall @yl o sl Jalsill sl
adull sl Wy Unrestricted Error Correction Model (UECM)
:(Baranzini et al., 2013)"

AYt =q+ Zirilﬁi AYH + ZE:l}\'k AXt_l + (PYt—l +9 Xt—l '|'T[t

o, B, A, @, Al @l il aaie X ocaldll il Yol Gua

N oY Jeiall 391 38l <l juial eUasy) ol i m o) juiall Cilalaod

o sl Uadll oy ¢ X nciall 0591 (3,0 il jpscial elagy) <l yid

D) JBA (e (5) Aalrall 8 ol ppniall (@ yidiall JalSill sl a3
Al Claa al)

HO:(I)ISZO Q\J#A\Qﬁuﬂ‘)ﬁm&ﬁaﬁjedc;é)@\ubﬂ\
Hi: @ #8#0 el & e JalSS 2 g s i) (e pall Jilae

Ko A e i Cum Wald-test L) aiind el ol LY

Ui o sl Aajadl 3l acn gl adly dsedl Foddlas)
Lower 5a¥) aall ad (e Jsaall (sS4 Cua Pesaran et al., (2001)°
) ads ¢](0) And) (e AlalSie @ puaiall Gl (= & Y Critical Bound
da Al (e AlalSie @l yriall o i85 Al Upper Critical Bound A=Y
o8 a1 nl e (e ST g s dll F Adlaa) A alS 138 <1 (1)
ABle 2 g (ol Joadl (i A8l Jsdy g tall (il (b ) o Allad) oda

YY) S sl e ) aladl)
Ve
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aall dag (ge JBl F Ailian) dad culS 1) Wbl il o day i ol jidie JalSs
o i JalS5 dBle 3 ga g pany (oaalil) (5 jiall (il J gl 23 A gl Y
oY) cpaall A sl FAdilaaa Gl Candg 1Y) Ll ) pasidl G day i3
A guna e g dimale dagill )5S Al o2 a8 oY)

& Aliaial) ) 5 gladll Jais ol paiall G o idie JalS5 2 ga 5 Alla g
Al Ll e ol Joshall JaY) Aol a8

Y. =0 + z::lo'i Y. + 2z=1\|1k X1 + &

sl Uaddl aa gl puaiall COLze 0, 6, P ¢ Cans
Gy 5 73 saill a1 3 jad 480 e J geand) b Jicti 2 5 shaall L
Mall e Lale Jgemall &5 illg Baaly Ul 3y 50l B sl aladialy
ANl a8 axdid ) Alaleall delua Jhs o(6) Aalaadl 8 JaY) A5k
Sl gl e Uadll a5 Ja¥V) 5 i
m n
AY, = p + Zizlni AY., + Zk=1cok AX 1 +ye + o

O s (8 DAY maaaaide o iy 5315 Uadl) s Jalaa y <0 G
o) i) Uaddl as oy shall Ja¥) 8 ¢ ) sl s yuadll Ja¥) e
Ayt il g i gall) paks o)V
Al 5ol Jae @l ppsciall dia 3l Judlall s gl 3 o () sSall @l jlal i o
Augmented Dickey- Fuller (ADF) _shall U Sy jladl Gulay
Jialy 5 dade (o Ayl (udy ALalSila 5 A€l ) yriall i€ 13) e J g ALa] gl
(Sl ) san gl jda e Al Ll SLEAY) 13l (g saall (ym jall
& shlll S i lad) S (8) p) Jeadl 8 pete JS JLEAY) il el
Akaike Information e sleall GUiST jlnas aladialy Hshadll U S jlial
(Akaike, 1973)"" il 85 bl Lis Y1 A3 Criterion (AIC)

YY) S sl e ) aladl)
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IS (5 susall e aumd ) (K Y g _teall (Al O ) Jsal 82,51 i) i
) il YA sall e Apsg o Jaal) sl i) ) sl call
el ) o el 3 cpla jaid) Ay Jland @) Q80 M)
SV Gl 8l el sda aaeal (gl G dll i a4l V) S
A1) YV AN (e Al il paial) IS b Jsl (S 1gry i Sl Judludl
il Jeal) Jadl mlil) ol jrial g jtall (il o) 2y A Calad) (e
laa) ) il R axxia Al ol i s S aae 5 g il Al s

1(0) 5 sinsall die ALalSia ) paiall oda (8 Ml 5 oA ol

Baa gll sda ol JLOA @il (£) B, Jgaa

(C, T, without) ADF

Log(¥) Level C,T) -3.554444°

First Diff. - -
Level (Without) -2.001978

Log(E

9E) First Diff. (Without) 2.621473"
Level (C, T -1.496090
Log(B) First Diff. C,T) -4.446802°
Level (C,T) -4.137996°

Log(0) First Diff. i i
Level (C, T 0.772858
Log(P) First Diff. C,T) -3.484198°
Level C,T) -3.556981°

Log(N) First Diff. - i
Level C,T) -0.664266
Log(S) First Diff. (C,T) -8.061817°
LogtM) Level C,T) -4.927291°

First Diff. (C,T) -

Notes: ADF-Dickey DA, Fuller WA., (1979)>*, unit root test with the Ho:
Variables are | (1); a, b and c indicate significance at the 1%, 5% and 10% levels,
respectively.
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Sl e @l e Al (e AlalSie @l e @)l OF ) B e Liba s
Loy i cailS 1Y Lee a4l 5 ghadldl o8 Ml g ¢ d oY) Al (e ALalS
Jaltll @l sl ol jaly @lldy Ja¥) Aol Al g Adle Ol paid) oda
LAY sa 5 Bounds test 2gaall Hlial gukat oSy Allall ol 85 &l yiliall
i g a4 1 (e ALK ) yiia iany 3 ga g Alla d diplal mliay (53))
b Al A D (e ALalSia Gl piie dga g ade Ja i g o oY) AN e ALelSia
saill s ea Al Gaall e AR Al ol i) Fasall Gl Ml e
S lasiV) ARyl aladiuly K Y A 498 5 ull yias b galaiy)
Autoregressive Distributed lag model Ze jgdl 4l &l gadll
il e Wdll maal zigad o0 Joamey dls o(ARDL)
On A8l & 0¥ Unrestricted Error Correction Model(UECM)
Ll i an g lae Jyshall 5yl cla¥1 8 il il
Al Al @l parial g3 gaill haliil) ol y3 aaad Yol cangy asaall jlaal o) aY
Akaike info e lalde] shalill &l 58 poas o33 ARDL g3 ga8 (4 diaaiall
ARDL (1, zisel off (a5 EViews 9 gl aladiuly s ccriterion (AIC)
r AU il e aitlua a3l S z3saill 21,0,0,0,1,1,1)

Log(Yy) = Bo +B1 log(Er) +PB2 log(By) +B3 10og(Oy) + B4 log(Py) +
Bs 10g(Ny) + Bs log(Sy) + B7 log(My) + Bg Log(Y+1) + Bo l0g(Ets) +
B10 10g(Ne.1) + P11 109(St1) + Bz [0g(Mes) + & (2)
A ) ol g2l (SIAN jlaai¥) 3 sad a8 il Galally (1) @8 Jsox ma s
A5 ((R? = 99.98) 3 saill A puuadil) 3 8l) i) ) i)y s A 5l
dad ndi WS | (Durbin-Watson = 2.03) Sl JlassV) AlShe a5y p2e
F = 5353.822 Lilaa] JSS uidl z3galll s0a I F sl slias)

.(0.000)
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-aalll) daleall ﬁéj Bounds Test 2saall jLisl ) ) o3 G'A}d\ 13 e ol

d(Log(Yy) = Bo +B1 d(log(Ey) + Bs d(log(Ny)) + Bs d(log(Sy) +
Bz d(log(My) + Bs Log(Yi1) + Bo l0g(Er1) + Bio 10g(Nig) +
B11 109(St.1) + P12 I0g(My.1) + & (2)
(EViews 9 gl alainly agaall sl Guai il (0) a8 ) Jsaall a5
dagill e sl e ST 4 gundll (F) &lias) dad of ) i) i
pany AL adall dpia )8 () oy ddle sl 90 ¢ 4 ginall (5 e e A sl
O dde Jal&S A8e 2sag N lae ) purdall o & yidie JalS5 0

(Jashall Jal) 84 5) 48 5 ga g AU 5 A all ol yacia

Bounds Test 2gaad) Ll zilis (0) ad) Jgaa

F.statistic K Value

3.242370 Y

I, Bound I, Bound Significance
3.09 3.13 10%
2.32 35 5%
2.6 3.84 2.5%
Y.a 4.26 1%

Galall (3 -p) aly Jgaa 1 saaal)
AN 5 gdadll (o o) il ol day 53 i JWlSSE ABNe 3 ga g it Al L
o Ly (Kai Bua ailiad il G e Jgeanll 23 el aladin) o
Unrestricted all e Unall mosai o3 g0 48 ylay 5 o oy 3 50 5 ) a
Glaladll (1) a8, Jsan zasms (UECM) Error Correction Model
vl Ja¥) 35 il Cilaleall (V) @85 Jsaa 5 Jashall Ja¥) 85 5084
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Sashall Jal) cilalaal 3 gail) ol yali gilii (1) ad Jgaa

Variable Coefficient*
LOG(E) -0.150779°
LOG(B) 0.023454°
LOG(O) 0.034576
LOG(P) 0.296226°
LOG(N) 0.685184"
LOG(S) 0.023318
LOG(M) 0.083722°
C -8.431778°

Galall (4-p) a8 J g2 1 saaal)
LAl e 00N 0 9940 ¢ 04 i Ay ginall s gia I C g b g il *

ol Ja¥) clalaal 3 gadl) il s il (V) Ay Jgan

Variable Coefficient*
DLOG(E) -0.056141°
DLOG(B) 0.014273°
DLOG(O) 0.021041
DLOG(P) 0.180269
DLOG(N) -17.565568°
DLOG(S) -0.101063
DLOG(M) 0.023239"

CointEq(-1) -0.608551°

Galally (4-p) Al Jgaa 1 jaaal)
Ll e 060 s 5940 ¢ 94 e 4y ginall s gima ) C 9 b ca i *

@iyl gail) o Al jall Jae <l jusiall s Ay el gl sl
(bl e agall Jeay) Jad) mlll die T e
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@5 g %% ) Loty Jaa¥) sl il s il cpall A sl )
Jashll Ja¥l (896 Vo) Ay adall Jleal) sl iUl (ealess) ]
O iz 135 il Ja¥) 3 (-0.056) daleall 350840 Gl cialy LS
G5 Cagm %) Aty Jaa¥) esill il ) s A cpall ds 2l )
omall Ja¥) 800+ 07 Lty adal) Jlaal) el ) palassl )
ANl Laalje Sy cpall o815 il B 25a s en i Aaiil) oda g
il e el dy jn ge gl o8I jiall pall ana ) pli )l o Sl
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b @Byl sailly a Al cpall G L) 4 sieal) Aall dsay o
iy (Akram, 20107) 281 e S 2B ae Bull ¢ uae
o ol (Mbah et al., 2016)° o531 L s (Presbitero, 2012)"
Liagl (oS a8 200l 3 L8y Clabeall a5 gabaBY) saill 5 Y il
legan i ol cpll ecae sy dile 5 ol jlaiad () oA cpall 4 5 ane
sy paill e Ul ba il ()5S il A S 3lasl an gl Y
e A e JS O Aanse dgsine dplian) AVS O3 ABNe asa -
il GalaBV) gaill g Maa¥) o) gl ) Al sall daladl 45 3) sl
(0.023) Aalaall 3_y28all dall caly 8 Jyshall g juadl) Gulal) el
) Al 433 sal) Jae A 3345 of (x 1 s Jashall JaY) b
aa ) (ol 8l 30l ) () a5 g % ) Ay JlaaY) ol
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laall U 50k 5 ) a5 Chsas %) Ay JaaY! sl )
omadll JaV) 804 ¢ ) € Ay sl sy

adaill Jare (e JS G doa g0 A gine Adlaa) AYY QI A8e 25a g -Y
Oilal) 8 el olaBV) sailly JlandU @l G800 e e
Ja¥) (A (0.296) Aaleall 50l dadl) cily 28 yshlls el
S s s % ) Aoy adcaill Jaee 3305 Of i 18y ikl
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Sea) Aaall AUl 33k 5 ) 05 Cage %) Aty adiaill Joama 33k )
sl A G ae ey pnalll Ja¥) (8 %0 A Ay s
Gaay B ) oK) Al Bl V) By pall o adimll Jad
il Jara 3 ) (5 paiiusall &8 g Ladie L) e o e

salill g S 22 (e IS G Alle A gire Ailias ) AV I ABe 2ga g - £
Jashll Jal) 8 4 gas yuaill JaY) A salasy)

Ol A e S O A ge A siee Aflias) AYS O ABMe S5y O
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3ol dadll il LS Jyshall JaV) 8960+ AE dudy Bdall L)
@B Ol Ao 35 O (Va5 el Ja¥) (8 (0.023) Aeleal
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g A Jighlls juatl) cpla¥) 8 dlldy gal) ey sl
el @il (g sl el b (e el A (0 e e e
RCTCENI PR DY
5,LIL 585 (-0.608551) il Uadl) masad Jalas G of il gl -V
@laBY) sl () ad A5 %) dsine (5 stue die 4y gima Al
%60.86 sty t Ay 5y JS (8 43 )) il dlad g3 Jaady i pataS
dlle Baed de pu (uSad a9 1-1 38 (e Al o)) g8l JA) (e
O saile as
sl OOl a3 dpcm il il 2 Cielime JLal gl (A) b Jss sy
oy 3l =3 5aill Breusch-Godfrey Serial Correlation LM Test
Om sl SISy 138 5 caaal Apuia b gl ilamn) i3 255 i ) il
G Aad ST (A (LT By ginall (5 ginna ity Cm (Lol Ll Y1 A
. 5% 4 simall (5 sie
el 3 gaill B gal) ML) ade dpida i ) aY isliaa JLEA) 1(A) ad) Jg2a
Breusch-Godfrey Serial Correlation LM Test

F-statistic 1.747779 Prob. F(2,10) 0.2234

Obs*R-squared 6.475386 Prob. Chi-Square(2) 0.0393

a3 4 3l Breusch-Pagan-Godfrey JLis) =il (9) ad ) J o poia g WS
S e panll ia i b Slan) dila g pae ) pud 3l ol il
P (P ITVYY) A siaall (5 ghse Cialy Cua i) CoOUA ASS 3 g g ade Sy

5% 43 simall (5 sia (pa S| A
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Crll) i ade dua 41 Breusch-Pagan-Godfrey JLEa) :(3) ady Jgea
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.889688 Prob. F(11,13) 0.1373
Obs*R-squared 15.38079 Prob. Chi-Square(11) | 0.1657
Scaled explained SS | 1.550788 Prob. Chi- quare(11) | 0.9996

ds Ay Jarque-Bera _lidl dglias) dad (V) ad) Jsnn mag WS
Ol ALY G @) by pre Sm g5 (0.513463) dlaia) deiy (1.333154)
005 Ay sina (5 siusa die 3l (e 73 saill 8 Gmala Loy ) 534 ) 0 43 siinl) £UasY)

Jarque-Bera JLEA) (Y +) a8 Jgaa

Series: Residuals
Sample 1994 2018

54 Observations 25

a4 Mean -6.64e-15
Median -0.000131
Maximum 0.006680

34 Minimum -0.008496
Std. Dev. 0.004464

> Skewness -0.060654
Kurtosis 1.875228

14 Jarque-Bera  1.333154
Probability 0.513463

0

o Sl s Ramsey RESET _lial dvilas] dad (1)) a8 ) J g0 a0 WS
S JSA daa e Ju Al (0.8771) ksl dad (0.025048)
Ramsey RESET ki) :(V V) ady Jgaa

F-statistic 0.025048 0.8771
Jlaal alasiuly Jyshall s aadll Gala¥) O labeal el i Y] sl 2
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Cumulative Sum of Recursive Residual & sll <S5l & sanall
Cumulative Sum of (& sall Cilxy el oS 5l & sandll sl 5 (CUSUM)
D8 @8ty « Squares of Recursive Residual (CUSUMSQ)
S Aflany Sl JSal) (5 13 ARDL g3sail 5 5 el cilalaall el
5% dsimall (g imal Al 25l Jals CUSUMSQs CUSUM <
LS 5 e 3l ARDL 73 53 ilalas of (V) ay JSEH meaa 50 g
CUSUMSQs CUSUM (s JS Ailan) JLEA) 3(Y) b JSi)

T T T T T T T T T
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

—— CUSUM of Squares ————- 5% Significance

T T T T T T T T T
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

[ — cusum ———. 5% Significance |
EViews 9 alaiiuly julall 7 gadll cra JSAI 130 any ol 2 juaal)
e Wl @;.\a'jc.lfﬂ (5}\.\43\ 1Y) BJ);L;:- BJ..\N\ c.ﬁ\_u]\ 33 g daled LS
aialy zasaill 138 ) oo SU Cany 13 ¢ ARDL 383 ke o i a3 3 2l
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aaal Q5 Jalra aladiuly il Jae Lia 3l 5l JNA il e sas 30
(Wl jolas) s sbuill axe s Thiel Inequality Coefficient 3 sl
bl 4y Bias Proportion il dws ot B33 (e S8 A

. Covariance Proportion_xbdll 4. s\ariance Proportion

Thiel 8 stuall axad LU Jalae dad G (7)) a8 S0 daca sall gl i
dadll (o oy dad a5 (0.001872) <l Inequality Coefficient
S gy iaall e Ol il Cad e S a5 LS ¢ jia dy jlnal
e S Ll L Alitad) i i) ) ixy Lae gaaaall aal gl (e el dag
il e Uadll mmal zagwi b Jdll oSy @l o el el aidl)
alaaial Say Ul g A Al Jae 35l JIA i (5505 ol aialy a2disall
(e el e W il sl A jaid) 23 el 84 i) Cl paiall

Thiel Inequality Coefficient 8/ slual) atel iU Jalaa (7) ad Joid)

320
Forecast: YF
280 | Actual: Y
Forecast sample: 1994 2018
Included observations: 25
240+ Root Mean Squared Error  0.711792
Mean Absolute Error 0.592813
200 4 Mean Abs. Percent Error  0.358624
Theil Inequality Coefficient 0.001872
160 Bias Proportion 0.000226
Variance Proportion 0.000725
120 Covariance Proportion  0.999049
80 T T T T T T T T T T T T T T T T T T T T T T T T
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YOYAY a9 e 3l A aa A AaLaBY) Cl padall (e 23e (V-) By Jea

i palall Maaf) o baill ZEEN Ag 0 Aalad) A3 gall Jae Ay o) il

() ) il / i sl Al gl Y ﬂi“j“’ ‘:’g“"f‘:‘ ARy

©) ey OIeSE Ty
(=T ® ® (A5 Sy

051 21 0.626 98.827 yaat
0.50 12 0.556 103.415 1440
0.47 13 0.466 108.574 yaan
0.44 0.9 0.382 114,537 yaay
0.42 1 0.381 120.923 Y44A
0.38 2.9 0.343 128.243 1444
0.39 3.9 0.293 136.413 Yoo
0.40 5.6 0.293 141.235 Yoo
0.41 5.9 0.348 144.611 Yoox
0.46 6.1 0.379 149.229 Yoor
0.58 5.9 0.399 155.335 Yoot
0.63 9.3 0.341 162.282 Yoo
0.62 10 0.289 173.388 Yoon
0.65 75 0.265 185.677 Yooy
0.72 6.8 0.208 198.965 YooA
0.57 6.9 0.187 208.264 Yood
0.48 8.1 0.168 218.984 Yoy
0.45 9.8 0.149 222.848 Yon
0.41 101 0.143 227.809 Yory
0.40 13 0.161 232,788 Yoy
0.37 122 0.137 239.575 Yore
0.35 115 0.151 250.05 Yore
0.30 125 0.208 260.918 Yoru
0.45 106 0.359 271.828 Yory
0.48 9.7 0.401 286.273 YOIA

Source: Calculated from: World Bank, World Bank Indicator,
http://data.worldbank.org/indicator/.

*

https:/Aww.cbe.org.eg/en/EconomicResearch/Statistics/Pages/TimeSeries.aspx.
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Yoy ALY a4 e 3l A aa b LalaiBY) il piall (e die (V-p) Al Je>

o Y aia AN il Al B ca Al S e Q) J““TJ"“:L*‘“'?U'
A JAN cpall Maa) PR P (N) Opslgnd] 5 _adll
M) (S) ‘”‘1‘) ®)
(w (\ ve=Ya ~)
26.73 0.85 61.10 31.59 144¢
26.32 0.88 62.33 36.56 1440
27.12 0.88 63.60 39.19 Y444
31.60 0.88 64.89 41.00 144y
29.96 0.90 66.20 42.59 1444
29.47 0.92 67.52 43.90 1444
28.14 0.93 68.83 45.08 Yoo
25.92 0.94 70.15 46.10 Yoo
26.97 0.94 71.49 47.36 Yoo
29.67 0.94 72.83 49.50 Yooy
25.42 0.95 74.17 55.08 Yoot
25.90 0.96 75.52 57.76 Youo
23.37 0.97 76.87 62.17 Yot
31.53 0.96 78.23 67.97 Yoy
27.44 0.96 79.64 80.42 YA
30.38 0.99 81.13 89.88 Yo.d
29.19 0.97 82.76 100.00 Yoy,
23.66 0.99 84.53 110.06 YN
27.66 0.98 86.42 117.89 Yoy
31.01 0.98 88.40 129.06 Yoy
17.76 1.00 90.42 142.05 \ERE;
29.34 0.99 92.44 156.78 Yaye
17.90 0.98 94.45 178.44 Yo
25.33 0.98 96.44 231.09 Yoy
43.69 0.99 98.42 264.38 YA
Source: Calculated from: World Bank, World Bank Indicator,
http://data.worldbank.org/indicator/.
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(ARDL)

Dependent Variable: LOG(Y)

Method: ARDL

Date: 03/21/21 Time: 16:58

Sample (adjusted): 1994 2018

Included observations: 25 after adjustments

Maximum dependentlags: 1 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): LOG(E) LOG(B) LOG(O) LOG(P)
LOG(N) LOG(S) LOG(M)

Fixed regressors: C

Number of models evalulated: 128

Selected Model: ARDL(1,1,0,0,0,1,1,1)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
LOG(Y(-1)) 0.391449 0.124390 3.146948 0.0084
LOG(E) -0.056141 0.012200 -4.601816 0.0006
LOG(E(-1)) -0.035616 0.021718 -1.639931 0.1270
LOG(B) 0.014273 0.007628 1.871199 0.0859
LOG(O) 0.021041 0.017850 1.178813 0.2613
LOG(P) 0.180269 0.043092 4.183329 0.0013
LOG(N) -17.56557 2.568586 -6.838615 0.0000
LOG(N(-1)) 17.98254 2.561615 7.020001 0.0000
LOG(S) -0.101063 0.138958 -0.727289 0.4810
LOG(S(-1)) 0.115253 0.181235 0.635930 0.5368
LOG(M) 0.023239 0.010759 2.160014 0.0517
LOG(M(-1)) 0.027710 0.014606 1.897225 0.0821
C -5.131169 2.829334 -1.813561 0.0948
R-squared 0.999813 Mean dependent var 5.152102
Adjusted R-squared 0.999627 S.D.dependentvar 0.326687
S.E. of regression 0.006314 Akaike info criterion -6.986202
Sum squared resid 0.000478 Schwarzcriterion -6.352386
Log likelihood 100.3275 Hannan-Quinn criter. -6.810408
F-statistic 5353.822 Durbin-Watson stat 2.037009

Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model
selection.

Source: Calculated by EViews 9.
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Bounds Test 2gaadl JLad) gilii (¥ - a) a8 Jgaa

ARDL Bounds Test

Date:03/21/21 Time:17:16

Sample: 1994 2018

Included observations: 24

Null Hypothesis: No long-run relationships exist

Test Statistic Value k

F-statistic 3.242370 7

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.03 3.13
5% 2.32 3.5
2.5% 2.6 3.84
1% 2.96 4.26

Test Equation:

Dependent Variable: DLOG(Y)

Method: Least Squares

Date: 03/21/21 Time:17:16

Sample (adjusted): 1995 2018

Included observations: 24 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
DLOG(E) -0.054664 0.024204 -2.258463 0.0452
DLOG(N) -15.86299 4.106460 -3.862936 0.0026
DLOG(S) -0.287020 0.220394 -1.302305 0.2194
DLOG(M) 0.004203 0.015873 0.264806 0.7961
C -7.786670 4.819287 -1.615731 0.1344
LOG(E(-1)) -0.048427 0.020749 -2.333898 0.0396
LOG(B(-1)) -0.005796 0.009679 -0.598766 0.5615
LOG(O(-1)) -0.003002 0.023913 -0.125553 0.9024
LOG(P(-1)) 0.056536 0.060278 0.937923 0.3684
LOG(N(-1)) 0.508074 0.284957 1.782986 0.1022
LOG(S(-1)) -0.433598 0.306397 -1.415152 0.1847
LOG(M(-1)) 0.001697 0.029315 0.057884 0.9549
LOG(Y(-1)) -0.273051 0.141706 -1.926884 0.0802
R-squared 0.817868 Mean dependent var 0.044316
Adjusted R-squar... 0.619179 S.D. dependent var 0.015009
S.E. of regressio... 0.009262 Akaike info criterion -6.222626
Sum squared res... 0.000944 Schwarz criterion -5.584514
Log likelihood 87.67152 Hannan-Quinn criter. -6.053335
F-statistic 4.116321 Durbin-Watson stat 2.088266

Prob(F-statistic) 0.012865

Source: Calculated by EViews 9.
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(UECM) 3all p& jlaad¥) i gad i il (€ - a) b, Jgaa
ARDL Cointegrating And Long Run Form
Dependent Variable: LOG(Y)
Selected Model: ARDL(1,1,0,0,0,1,1,1)
Date: 03/21/21 Time: 17:22
Sample: 1994 2018
Included observations: 25

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
DLOG(E) -0.056141 0.012200 -4.601816 0.0006
DLOG(B) 0.014273 0.007628 1.871199 0.0859
DLOG(O) 0.021041 0.017850 1.178813 0.2613
DLOG(P) 0.180269 0.043092 4.183329 0.0013
DLOG(N) -17.56556... 2.568586 -6.838615 0.0000
DLOG(S) -0.101063 0.138958 -0.727289 0.4810
DLOG(M) 0.023239 0.010759 2.160014 0.0517
CointEq(-1) -0.608551 0.124390 -4.892286 0.0004

Cointeq = LOG(Y) - (-0.1508*LOG(E) + 0.0235*LOG(B) + 0.0346*LOG(O) +
0.2962*LOG(P) + 0.6852*LOG(N) + 0.0233*LOG(S) + 0.0837*LOG(M)

-8.4318)
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LOG(E) -0.150779 0.017158 -8.787757 0.0000
LOG(B) 0.023454 0.010727 2.186353 0.0493
LOG(O) 0.034576 0.024847 1.391540 0.1893
LOG(P) 0.296226 0.045992 6.440880 0.0000
LOG(N) 0.685184 0.264430 2.591174 0.0236
LOG(S) 0.023318 0.412371 0.056547 0.9558
LOG(M) 0.083722 0.027398 3.055740 0.0100

C -8.431778 4.622695 -1.823996 0.0931

Source: Calculated by EViews 9.
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